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SurLEE, CLOONEY & COMPANY

Basis for Adverse and Unmodified Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America, the audit requirements prescribed by the Division, and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of the Financial Statements section of
our report. We are required to be independent of the Borough and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our adverse and unmodified audit opinions.

Matter Giving Rise to Adverse Opinion

As described in Note 1 of the regulatory financial statements, the regulatory financial statements
are prepared by the Borough on the basis of the financial reporting provisions prescribed by the
Division, which is a basis of accounting other than accounting principles generally accepted in
the United States of America, to meet the requirements of New Jersey. The effects on the
financial statements of the variances between the regulatory basis of accounting described in
Note 1 and accounting principles generally accepted in the United States of America, although
not reasonably determinable, are presumed to be material.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the regulatory financial
statements in accordance with the regulatory basis of accounting prescribed by the Division,
and for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of regulatory financial statements that are free from material
misstatement, whether due to fraud or error. In preparing the regulatory financial statements,
management is required to evaluate whether there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Borough's ability to continue as a going
concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the regulatory financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor's report that includes our opinions. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit
conducted in accordance with GAAS, Government Auditing Standards and audit requirements
prescribed by the Division will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resuiting from
error, as fraud may involve coliusion, forgery, intentional omissions, misrepresentations, or the
override of internal control: Misstatements are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.



SurLEE, CLOONEY & COMPANY

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
August 9, 2023 on our consideration of the Borough's internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is solely to describe the scope
of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of the Borough's internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering Borough's internal control over

financial reporting and compliance.
,dﬁg«vLa GMLY d [2°m~2,
CERTIFIED PUBLIC ACCOUNTANTS!

REGISTERED MUNICIPAL ACCOUNTANT NO. 439

August 9, 2023



SuPrLEE, CLOONEY & COMPANY

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned functions,
to prevent, or detect and correct, misstatements on a timely basis. A maferial weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the Borough of High Bridge’s financial statements will
not be prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal controi that is less severe than a material
weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control that
might be material weaknesses or significant deficiencies. Given these limitations, during our
audit we did not identify any deficiencies in internal control that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Borough's financial
statements are free from material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with
which could have a direct and material effect on the financial statements. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly,
we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control
and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the Borough of High Bridge’s internal control or on compliance. This report is an
integral part of an audit performed in accordance with Govermment Auditing Standards in
considering the Borough of High Bridge's internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

ook By, ¢
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BOROUGH OF HIGH BRIDGE

CURRENT FUND

REF,

LIABILITIES, RESERVES AND FUND BALANCE

Liabilities:

Appropriation Reserves

Prepaid Taxes

Tax Overpayments

A-3:A-13
A-17
A-18

Due State of New Jersey-Chapter 20, PL 1971 A-8

Interfunds Payable A-10
County Taxes-Payable A-14
Local District Taxes Payable A-15
Regional High School Taxes Payable A-16
Reserve for Encumbrances A-20
Reserve for Miscellaneous Deposits A-21
Reserve for Receivables and Other Assets A
Fund Balance A-1
Grant Fund:

Encumbrances Payable A-23
Due Current Fund A-24
Unappropriated Reserves A-19
Appropriated Reserves A-25

$

$

BALANCE SHEETS - REGULATORY BASIS

uAH

SHEET #2
BALANCE BALANCE
DECEMBER DECEMBER
31,2022 31, 2021

8844121 § 72,116.21
65,042.00 44,461.88
10.79
2,089.17 830.17

20,271.62
4,046.23 2,447 61
1,578,380.55 1,611,390.55
498,164.33 349,778.82
169,116.48 242,806.92
36,031.10 26,757.685
245158269 $  2,250,609.60
733,421.36 549,116.65
1,193,328.37 1,578,762.23
437833242 §  4378478.48
60.860.00 $ 84,135.40
111,670.76

179,335.90
99,029.15 267,807.06
340,125.05 § 463,613.22
4,718,457.47 $  4,842,091.70

The accompanying Notes to the Financial Statements are an integral part of this statement.



Fund Balance Anticipated

Miscellaneous Revenues:
Licenses:
Fees and Permits:
Construction Code Official
Other
interest on Investments
Golf Fees
Fines:
Municipal Court
interest and Costs on Taxes
Garden State Preservation Trust Fund
Consolidated Municipal Property Tax Relief Aid
Energy Receipts Tax
Hunterdon County Open Space
Cable TV Franchise Fee
Clean Communities Program
Body Armor Grant
Recycling Tonnage Program
NJ Historic Trust- Solitude House
NJ OEM Grant
Operation Safe Passage- County of Somerset
County Historic Grant- Solitude Porch
Drive Sober or Get Pulled Over
Library Aid
ARP Funds

Receipts from Delinquent Taxes
Amount to be Raised by Taxation for Support

of Municipal Budget.
Local Tax for Municipal Purposes

Budget Tolals

Non-Budget Revenue

“ A_zu

SHEET #1
R H BRIDGE
CURRENT FUND
STATEMENT OF REVENUES - REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2022
ANTICIPATED EXCESS
SPECIAL OR
REF, BUDGET N.J.S. 40A:4-87 REALIZED (DEFICITY
A-1 $__900,000.00 $__ 800,000.00
A-9 $ 66,000.00 § $ 65,444.00 $ (656.00)
A-2 580.00 69,741.62 68,161.62
A-9 16,953.81 16,953.81
A8 1,180,000.00 1,356,835.28 166,835.28
A-8 27,000.00 24,373.18 (2,626.82)
A8 45,000.00 56,552.18 11,652.18
A9 12,931.00 12,931.00
A-9 1.434.00 1,434.00
A9 290,475.00 290,475.00
A-9 10,794.00 10,794.11 0.11
A-9 11,018.00 11,309.55 291.55
A-26 9,616.37 9,6156.37
A-28 754.19 754,19
A-26 2,151.13 2,151.13
A-26 7,500.00 7,500.00
A-26 10,000.00 10,000.00
A-26 560.00 560.00
A-26 44,500.00 44,500.00
A-26 560.00 560.00
A-26 407.00 407.00
A-26 178,459.89 178,459.89
A1 $_1,707986.19 $__ 20165338 $_ 217125131 $__ 26161173
A-TA7T  $_ 16047800 $ $__ 15757699 $ (2,901.01)
A-2:A-7  $_3,50524862 $ $_352868556 $  (66563.06)
$ 636371281 § 20165339 $ 675751386 § 192,147.66
A-1:A-2 122,073.57 122,073.57
$ 636371281 § 20165339 § 687958743 § 31422123
REF. A-3 A-3

The accompanying Notes to the Financial Statements are an integral part of this statement.
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GENERAL CAPITAL FUND




BOROUGH OF HIGH BRIDGE
GENERAL CAPITAL FUND

STATEMENT OF FUND BALANCE - REGULATORY BASIS

REF,
Balance, December 31, 2021 C $ 366,547 88
Increased by:
Premium on Sale of Bonds and Notes c-2 23,181.09
% 389,728.97
Balance, December 31, 2022 C $ 389,728.97

The accompanying Notes to the Financial Statements are an integral part of this statement.



WATER UTILITY FUND
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BOROUGH OF HIGH BRIDGE

WATER UTILITY FUND

BALANCE SHEETS - REGULATORY BASIS

LIABILITIES, RESERVES AND FUND BALANCE

Operating Fund:
Liabilities:
Appropriation Reserves
Encumbrances Payable

Reserve for Receivables and inventory

Fund Balance

Total Operating Fund

Capital Fund:
Improvement Authorizations:
Funded
Unfunded
Capital Improvement Fund
Bond Anticipation Notes
Reserve for:
Contracts Payable
Amortization
Deferred Amortization
Fund Balance

Total Capital Fund

REF.

D-4.D-10
D-11

D-1

D-15
D-15
D-18
D-14

D-17
D-16
D-13
D-2

ND"

SHEET #2
BALANCE BALANCE
DECEMBER DECEMBER
31,2022 31, 2021

32,508.14 68,336.64
40,850.29 76,922.93
73,359.43 145,269.57
63,562.18 53,209.02
128,462.60 184,380.17
265,384.21 382,848.76
6,971.00 201,894.00
120,014.41 788,741.86
119,294.17 149,294.17
1,160,300.00 867,000.00
1,687,212.92 470,922.87
4,012,701.13 4,012,701.13
947,716.09 661,016.09
87,975.07 87,975.07
8,042,184.79 7,239,545.19
8,307,569.00 7,622,393.95

The accompanying Notes to the Financial Statements are an integral part of this statement.



BORQUGH OF HIGH BRIDGE
WATER UTILITY CAPITAL FUND

STATEMENT OF FUND BALANCE - REGULATORY BASIS

Balance, December 31, 2021
and December 31, 2022 D $

uD_2!v

87,975.07

The accompanying Notes to the Financial Statements are an integral part of this statement.



BOROUGH OF HIGH BRIDGE

WAT, TILITY OPERATING FUND

o e

STATEMENT OF EXPENDITURES - REGULATORY BASIS

R Ti R MBER 31,202
APPROPRIATIONS EXPENDED
BUDGET AFTER PAID OR
BUDGET MODIFICATION CHARGED RESERVED CANCELED
Operating:
Salaries and Wages $ 23744400 $ 237,444.00 § 209,075.08 § 28,368.92 §
Other Expenses 305,842.00 305,842.00 305,314.78 527.22
Total i $ 543,286.00 % 543,286.00 § 514,386.86 § 28886.14 §
Capital improvements:
Capital Improvement Fund $ 155,000.00 § 155,000.00 § 15500000 $ $
Total ital | ement: $ 15600000 % 155,000.00 $ 155,000.00 § $
Debt Services:
Payment of Bond Anticipation Notes $ 86,700.00 $ 86,700.00 $ 86,700.00 § $
intarest on Notes 2,778,008 2,775.00 2,774.40 0.60
Totai Debt Services $ 89,475.00 § 89,475.00 $ 8947440 $ $ 0.60
Deferred Charges:
Deferred Unfunded $ 15,000.00 $ 15,000.00 $ 15.000.00 $ $
Total Deferred Charges $ 15,000.00 $ 15,000.00 $ 1500000 $ $
Statutory Expenditures:
Contributions to:
Public Empioyees' Retirement System $ 2407400 $ 24,074.00 $ 2407385 $ 015 §
Social Security System (0.A.S.1) 18,165.00 18,165.00 14,562,156 3612856
Total nditur $ 42,238.00 $ 42239.00 § 38,626.00 § 361300 §%
3 845,00000 § 845,000.00 § 812490.26 § 32,509.14 § 0.60
REF, 0-3 D3 D-1 D:0-1
Disbursements D-5 $ 768,865.57
Encumbrances Payable D-11 40.850.28
Accrued Interest D-12 2,774.40
3 812,490.26

The accompanying Notes to the Financial Statements are an integral part of this statement.
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LIABILITIES, RESERVES AND FUND BALANCE

Operating Fund:

Liabilities:

Appropriation Reserves
Accrued Interest Payable
Encumbrances Payable

Reserve for Receivables
Fund Balance

Total Operating Fund

Capital Fund:
Improvement Authorizations:
Funded
Capital Improvement Fund
Serial Bond Payable
Reserve For:
Contracts Payable
Amortization
Deferred Amortization
Fund Balance

Total Capital Fund

"E“

SHEET #2
BORQOUGH OF HIGH BRIDGE
SEWER UTILITY FUND
BALANCE SHEETS - REGULATORY BASIS
BALANCE BALANCE
DECEMBER DECEMBER

REF. 31,2022 31, 2021
E-4:E-10 $ 103,401.32 32,968.28
E-20 39,881.25 40,443.75
E-11 162,072.87 2567,781.056

$ 305,355.44 331,193.08
E 105,734.88 83,161.70
E-1 546,523.64 427,948.59

$ 957,613.96 842,303.37
E-15 $ 351,664.08 127,729.00
E-13 136,551.88 164,551.88
E-17 2,365,000.00 2,395,000.00
E-21 6,969.65 141,800.00
E-18 3,278,247.09 3,248,247 09
E-12 550,000.00 300,000.00
E-2 1,494.66 1,494 66

$ 6,689,927.36 6,378,922.63

$ 7,647,641.32 7,221,226.00

The accompanying Notes to the Financial Statements are an integral part of this statement.
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BORQUGH OF HIGH BRIDGE

SEWER UTILITY CAPITAL FUND

STATEMENT OF FUND BALANCE - REGULATORY BASIS

)
m
i

Balance, December 31, 2021
and December 31, 2022 E $ 1,494 .66

The accompanying Notes to the Financial Statements are an integral part of this statement.
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BOR! H OF HIGH BRIDGE
SEWER UTILITY OPERATING FUND

STATEMENT OF EXPENDITURES - REGULATORY BASIS

£ E BER 31,202
APPROPRIATIONS EXPENDED
BUDGET AFTER PAID OR
BUDGET MODIFICATION CHARGED RESERVED CANCELED
Operating:
Salaries and Wages $ 157,884.00 $ 157,884.00 $ 430,608.07 $ 2727593 $
Other Expenses 741,668.00 841,668.00 767,411.73 74,266.27
Total Operating $ 898,552.00 § 99955200 $ 898.019.80 $ 101,53220 §
Capital improvements:
Capital improvement Fund $ 222,000.00 % 22200000 $ 22200000 $ $
Total ital Impr n $ 22200000 $ 22200000 $ 222,000.00 $ 3
Debt Services:
Payment of Bond Principal $ 30,00000 $ 30,00000 $ 30,000.00 § $
Interest on Bonds 107,100.00 107,100.00 106,5637.50 562.50
Total rvi $ 137,100.00 $ 137,100.00 $ 136,537.50 % $ 562,50
Statutory Expenditures:
Contributions to!
Public Employees’ Retirement System $ 18,581.00 § 18,581.00 § 18,580.76 § 024 3
Social Security System (O.AS.L) 11,267.00 11,267.00 $,398.12 1,868.88
Total nditure: $ 2084800 § 2084800 8 27,978.88 $ 1,869.12 §
$ 1,288,500.00 $ 1,388,500.00 $ 128453618 § 10340132 % 562.50
REF, E-3 E-1 EE-1
Budget E-3 $ 1,288,500.00
Emergency Authorization (40A:4-46)  E-22 100,000.00
3 1,388,500.00
Disbursements E-5 $ 1,015,925.81
Encumbrances Payable E-11 162,072.87
Accrued Interest £-20 106,537.50

$ 128455618

The accompanying Notes to the Financial Statements are an integral part of this statement.
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BOROQUGH OF HIGH BRIDGE

SOLID WASTE UTILITY OPERATING FUND

STATEMENTS OF OPERATIONS

AND CHANGE IN FUND BALANCE - REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2022

REVENUE AND GTHER INCOME REALIZED
Fund Balance Utilized
Solid Waste Collection Fees
Other Credits to Income:
Miscellaneous Revenue not Anticipated
Unexpended Balance of Appropriation Reserves
TOTAL INCOME

EXPENDITURES
Operating
Statutory Expenditures and Deferred Charges
Capital Outlay

TOTAL EXPENDITURES

Excess in Revenue

Fund Balance
Balance, January 1
Decreased by:

Utilization by Water Operating Budget

Balance, December 31

F-2

YEAR ENDED YEAR ENDED
DECEMBER DECEMBER
31,2022 31,2021
30,000.00 13,593.00
555,332.94 545,779.50
2,253.67 39.74
22,6156.55 25,957.14
610,202.16 585,369.38
544,375.00 504,485.90
15,625.00 14,682.66
5,000.00
565,000.00 519,168.56
45,202.16 66,200.82
81,074.97 28,467.15
126,277.13 94,667.97
30,000.00 13,593.00
96,277.13 81,074.97

The accompanying Notes to the Financial Statements are an integral part of this statement.
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BOROQUGH OF HIGH BRIDGE

SOLID WASTE UTILITY OPERATING FUND

STATEMENT OF EXPENDITURES - REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2022

APPROPRIATIONS EXPENDED
BUDGET AFTER PAID OR
BUDGET MODIFICATION CHARGED RESERVED
Operating:
Salaries and Wages $ 83,692.00 $ 8519200 §$ 7052083 $ 14,671.17
Other Expenses 460,833.00 459,183.00 433,655.33 25562767
Total Operatin $ 544,525.00 $ 54437500 $ 504,176.16 $ 40,198.84
Capital Improvements:
Capital Improvement Fund $ 500000 $ 500000 % 5,000.00 $
Total Capital improvements $ 500000 § 5,00000 $ 500000 $
Statutory Expenditures:
Contributions to:
Public Employees’ Retirement System $ 9,07200 § 9,072.00 § 8,071.03 $ 0.97
Social Security System (0.AS.1) 5,403.00 6,553.00 4,978.27 1,574.73
Total Statutory Expenditures $ 15475.00 % 16,625.00 $ 1404930 $ 1,675.70
$ 565,000.00 3% 565,000.00 $ 52322546 $ 41,774.54
REF. F-2 F-1 F:F-1
Disbursements F-4 $ 495 328.60
Encumbrances Payable F-7 27,896.86
552322546

The accompanying Notes to the Financial Statements are an integral part of this statement.
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NOTES TO FINANCIAL STATEMENTS
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NOTE 1:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B.

Description of Funds (Continued)

The accounting policies of the Borough of High Bridge conform to the
accounting principles applicable to municipalities which have been
prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey. Such principles and practices
are designed primarily for determining compliance with legal provisions
and budgetary restrictions and as a means of reporting on the
stewardship of public officials with respect to public funds. Under this
method of accounting, the financial transactions and accounts of the
Borough of High Bridge are organized on the basis of funds and an
account group which is different from the fund structure required by
GAAP. A fund or account group is an accounting entity with a separate
set of self-balancing accounts established to record the financial position
and results of operation of a specific government activity. As required by
the Division of Local Government Services, the Borough accounts for its
financial transactions through the following individual funds and account
group:

Current Fund - resources and expenditures for governmental operations
of a general nature, including federal and state grant funds

Trust Fund - receipts, custodianship and disbursement of funds in
accordance with the purpose for which each reserve was created

General _Capital Fund - receipt and disbursement of funds for the
acquisition of general capital facilities, other than those acquired in the
Current Fund

Water Utility Operating and Capital Funds - account for the operations
and acquisition of capital facilities of the municipally owned Water Utility

Sewer Utility Operating and Capital Funds - account for the operations
and acquisition of capital facilities of the municipally owned Sewer Utility

Solid Waste Utility Operating and Capital Funds - account for the
operations and acquisition of capital facilities of the municipally owned
Solid Waste Utility

General Fixed Assets Account Group - utilized to account for property,
land, buildings and equipment that have been acquired by other
governmental funds




NOTE 1:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C.

Basis of Accounting (Continued)

Foreclosed Property - is recorded in the Current Fund at the assessed
valuation when such property was acquired and is fully reserved. GAAP
requires such property to be recorded in the General Fixed Assets
Account Group at its market value.

Sale of Municipal Assets - The proceeds from the sale of municipal
assets can be held in a reserve until anticipated as revenue in a future
budget. GAAP requires such proceeds to be recorded as a gain or loss
on disposition in the year of sale.

Interfunds - Interfund receivables in the Current Fund are recorded with

offsetting reserves which are created by charges to operations. Income is
recognized in the year the receivables are liquidated. Interfund
receivables in the other funds are not offset by reserves. GAAP does not
require the establishment of an offsetting reserve.

General Fixed Assets - N.J.A.C. 5:30-5.6, Accounting for Governmental
Fixed Assets, as promulgated by the Division of Local Government
Services, which differs in certain respects from generally accepted
accounting principles, requires the inclusion of a statement of general
fixed assets of the Borough as part of its basic financial statements.
General fixed assets are defined as nonexpendabie personal and real
property having a physical existence, a useful life of more than one year
and an acquisition cost of $5,000.00 or more per unit. Public domain
("infrastructure™”) general fixed assets consisting of certain improvements
other than buildings, such as roads, bridges, curbs and gutters, streets
and sidewalks and drainage systems are not capitalized.

General Fixed Assets that have been acquired and are utilized in a
governmental fund operation are accounted for in the General Fixed
Asset Account Group rather than in a governmental fund. No
depreciation has been provided on General Fixed Assets or reported in
the financial statements.

The Borough has developed a fixed assets accounting and reporting
system based on an inspection and valuation prepared by an
independent appraisal firm.  Adjustments for assets acquired/sold
subsequent to this date have been recorded. Fixed assets are valued at
historical cost or estimated historical cost if actual historical cost is not
available. Buildings and land are stated at the assessed value contained
in the Borough's most recent property revaluation.

Expenditures for construction in progress are recorded in the Capital

Funds until such time as the construction is completed and put into
operation.
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NOTE 1:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C.

Basis of Accounting (Continued)

Under GAAP, municipalities are required to recognize the pension liability
in Statements of Revenues, Expenses, Changes in Net Paosition (balance
sheets) and Notes to the Financial Statements in accordance with GASB
68. The liability required to be displayed by GASB 68 is displayed as a
separate line item in the Unrestricted Net Position area of the balance
sheet.

New Jersey's municipalities and counties do not follow GAAP accounting
principles and, as such, do not follow GASB requirements with respect to
recording the net pension liability as a liability on their balance sheets.
However, N.JA.C. 530 6.1(c) (2) requires municipalities to disclose
GASB 68 information in the Notes to the Financial Statements. The
disclosure must meet the requirements of GASB 68.

The New Jersey Division of Local Government Services issued Local
Finance Notice 2021-10 which allows local units to disclose the most
recently available information as it relates to the New Jersey Division of
Pensions and Benefits’ reporting on GASB 68. As of the date of this
report, the information for the period ended June 30, 2022 was not
available; therefore, the information dated June 30, 2021 is disclosed.

Accounting and Financial Reporting for Postemployment Benefits Other
Than Pensions (OPEB)

The Governmental Accounting Standards Board (GASB) has issued
Statement No. 75, “Accounting and Financial Reporting for
Postemployment Benefits Other Than Pensions”. This statement
establishes standards for measuring and recognizing liabilities, deferred
outflows and inflows of resources, and expenses for postemployment
benefits other than pensions.

it also requires the State of New Jersey to calculate and allocate to each
participating member, for note disclosure purposes only, the OPEB net
liability of New Jersey Health Benefits Local Government Retiree Plan
(the Plan). The statement does not alter the amount of funds that must be
budgeted for OPEB payment under existing state law.

Under GAAP, municipalities are required to recognize the OPEB liability
in Statements of Revenues, Expenses, Changes in Net Position (balance
sheets) and Notes to the Financial Statements in accordance with GASB
75. The liability required to be displayed by GASB 75 is displayed as a
separate line item in the Unrestricted Net Position area of the balance
sheet.

12



NOTE 1:

NOTE 2:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

D.

Basic Financial Statements

The GASB codification also defines the financial statements of a
governmental unit to be presented in the basic financial statements to be
held in accordance with GAAP. The Borough presents the financial
statements listed in the table of contents of the "Requirements of Audit
and Accounting Revision of 1987" as prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New
Jersey and which differ from the financial statements required by GAAP.

CASH AND CASH EQUIVALENTS

The Borough considers petty cash, change funds, cash in banks and certificates
of deposit as cash and cash equivalents.

A.

Deposits

New Jersey statutes permit the deposit of public funds in institutions
which are located in New Jersey and which meet the requirements of the
Governmental Unit Deposit Protection Act (GUDPA) or the State of New
Jersey Cash Management Fund. GUDPA requires a bank that accepts
public funds to be a public depository. A public depository is defined as a
state bank, a national bank, or a savings bank, which is located in the
State of New Jersey, the deposits of which are insured by the Federal
Deposit Insurance Corporation. The statutes also require public
depositories to maintain collateral for deposits of public funds that exceed
certain insurance limits. All collateral must be deposited with the Federal
Reserve Bank or a banking institution that is a member of the Federal
Reserve System and has capital funds of not less than $25,000,000.00.

14



NOTE 2:

CASH AND CASH EQUIVALENTS (CONTINUED)

B.

investments (Continued)

2.

Government money market mutual funds which are purchased
from an investment company or investment trust which is
registered with the Securities and Exchange Commission under
the “Investment Company Act of 1940,” 15 U.S.C. 80a-1 et seq.,
and operated in accordance with 17 C.F.R. § 270.2a-7 and which
portfolio is limited to U.S. Government securities that meet the
definition of an eligible security pursuant to 17 C.F.R. § 270.2a-7
and repurchase agreements that are collateralized by such U.S.
Government securities in which direct investment may be made
pursuant to paragraphs (1) and (3) of N.J.S.A. 5-151. These
funds are also required to be rated by a nationally recognized
statistical rating organization;

Any obligation that a federal agency or a federal instrumentality
has issued in accordance with an act of Congress, which security
has a maturity date not greater than 397 days from the date of
purchase, provided that such obligation bears a fixed rate of
interest not dependent on any index or other external factor;

Bonds or other obligations of the Local Unit or bonds or other
obligations of school districts of which the Local Unit is a part or
within which the school district is located;

Bonds or other obligations, having a maturity date not more than
397 days from date of purchase, approved by the Division of Local
Government Services of the Department of Community Affairs for
investment by Local Units;

Local government investment pools that are fully invested in U.S.
Government securities that meet the definition of eligible security
pursuant to 17 C.F.R. § 270a-7 and repurchase agreements that
are collateralized by such U.S. Government securities in which
direct investment may be made pursuant to paragraphs (1) and
(3) of N.J.S.A. 5-15.1. This type of investment is also required to
be rated in the highest category by a nationally recognized
statistical rating organization,;

Deposits with the State of New Jersey Cash Management Fund

established pursuant to section 1 of P.L. 1977, ¢.281 (¢.52:18A-
90.4); or

16



NOTE 3: GOVERNMENTAL DEBT (CONTINUED)

SUMMARY OF MUNICIPAL DEBT

YEAR 2022 YEAR 2021 YEAR 2020
Issued:
General:
Bonds, Loans and Notes $ 7.633,187.38 $ 8,237,58358 § 8,778,653.13
Sewer Utility:
Bonds and Notes 2,365,000.00 2,395,000.00 2,425,000.00
Net Debt Issued 9,898,187.38 10,632,583.58 11,203,653.13
Authorized But Not issued:
General - Bonds and Notes 219,084.00 171,000.00 310,000.00
Water Utility - Bonds and Notes 2,847,551.74 1,949,251.74 1,854,251.74
Total Authorized But Not Issued 3,066,635.74 2,120,251.74 2,164,251.74
NET BONDS AND NOTES
ISSUED AND AUTHORIZED
BUT NOT {SSUED $ 12,96482312 $ 1275283532 $ 13,367,004.87
BORROWING POWER UNDER N.J.S. 40A:2-6 AS AMENDED
Equalized Valuation Basis* - December 31, 2022 $ 380,258,698.00
3-1/2% of Equalized Valuation Basis $ 13,309,054.43
Net Debt 7,752,271.39
Remaining Borrowing Power $ 5,566,783.04

*Equalized Valuation basis is the average of the equalized valuation of Real
Estate, including improvements, and the assessed valuation of Class Il Railroad
Property of the Borough for the last three (3) preceding years.

SCHOOL DEBT DEDUCTION

School debt is deductible up to the extent of 3% of the Average Equalized
Assessed Valuation of real property for the Regional and Local School District.
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NOTE 3:

GOVERNMENTAL DEBT (CONTINUED)

Long-Term Debt

General Capital Fund

General Serial Bonds:

$4,863,000.00 of 2010 General Improvement Bonds due in
annual instaliments of $20,000.00 to $340,000.00 through
February 2030 at interest rate of 5.00%.

$2,445,000.00 of 2020 General improvement Refunding Bonds
due in annual installments of $220,000.00 to $325,000.00

from February 2031 through February 2039 at interest rates

of 4.00% to 5.00%.

Sewer Utility Capital Fund

Sewer Utility Bonds:

$2,937,000.00 of 2010 Sewer Utility Bonds
due in annual installments of $30,000.00 to $80,000.00
through February 2030 at an interest rate of 5.00%.

$1,850,000.00 of 2020 Sewer Utility Refunding Bonds
due in annual installiments of $160,000.00 to $215,000.00
from February 2031 through February 2040 at interest
rates of 4.00% to 5.00%.

20

1,735,000.00

2,445,000.00

4,180,000.00

515,000.00

1,850,000.00

2,365,000.00




NOTE 3: GOVERNMENTAL DEBT (CONTINUED)

SCHEDULE OF ANNUAL DEBT SERVICE FOR PRINCIPAL AND INTEREST
FOR BONDED DEBT ISSUED AND OUTSTANDING DECEMBER 31, 2022

Calendar General Capital Sewer Utility Capital
Year Principal Iinterest Principal Interest Total
2023 % 70,000.00 $ 192,550.00 $ 30,000.00 $ 105,600.00 $ 398,150.00
2024 20,000.00 190,300.00 30,000.00 104,100.00 344,400.00
2025 270,000.00 183,050.00 30,000.00 102,600.00 585,650.00
2026 220,000.00 170,800.00 80,000.00 99,850.00 570,650.00
2027 215,000.00 159,925.00 85,000.00 95,725.00 555,650.00
2028-32 1,405,000.00 589,125.00 580,000.00 406,750.00 2,980,875.00
2033-37 1,395,000.00 269,450.00 895,000.00 222,500.00 2,781,950.00
2038-40 585,000.00 23,300.00 635,000.00 37,900.00 1,281,200.00

Total $ 4,180,000.00 $ 1,778,500.00 $ 2,365000.00 $ 1,175,02500 $ 9,498,525.00

SCHEDULE OF ANNUAL DEBT SERVICE FOR PRINCIPAL
AND INTEREST AS OF DECEMBER 31, 2022

GREEN TRUST LOANS
CALENDAR LOAN LOAN

YEAR PRINCIPAL INTEREST TOTAL
2023 $ 201,228.03 $ 3590157 % 237,129.60
2024 205,272.72 31,856.88 237,1298.60
2025 209,398.70 27,730.90 237,129.60
2026 213,607.61 23,521.99 237,129.60
2027 217,901.13 19,228.48 237,129.61

2028-31 797,727.06 32,226.57 829 9563.63

$ 184513525 ¢ 170466.39 §& 201560164
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NOTE 3: GOVERENMENTAL DEBT (CONTINUED)
SHORT-TERM DEBT (CONTINUED)

3) no such notes shall be renewed beyond the third anniversary date of the
original notes unless an amount of such notes, at least equal to the first
legally payable installment of the bonds in anticipation of which those
notes are issued, is paid and retired on or before each subsequent
anniversary date beyond which such notes are renewed from funds other
than the proceeds of obligations.

Bond Anticipation Notes

Qutstanding Bond Anticipation Notes are summarized as follows:

Interest Maturity
Rate Date Amount
General Capital 3.250% 6/15/2023 $ 1,248,050.00
Water Utility Capital 3.250% 6/15/2023 $ 1,160,300.00

In accordance with NJSA 40A:4 sections 64 through 73, in any fiscal year, in
anticipation of the collection of taxes for such year, whether levied in such year,
or in anticipation of other revenue for such year, the Borough may, by resolution,
borrow money and issue its negotiable notes, each of which shall be designated
by the fiscal year to which it pertains. The proceeds may be used to pay
outstanding previous notes of same purpose, or for purposes provided for in the
budget or for which taxes are levied or to be levied for in such year. The amount
outstanding shall not exceed an amount certified as the gross borrowing power,
and no such notes shall be authorized in excess of an amount certified as the net
borrowing power. Tax anticipation notes may be renewed from time to time, but
any note shall mature within 120 days after the beginning of the succeeding fiscal
year and bear an interest rate that does not exceed 6%. The Borough did not
have any Tax Anticipation Notes in 2022.

NOTE 4: FUND BALANCES APPROPRIATED

Fund balances at December 31, 2022, which were appropriated and included as
anticipated revenue in their own respective funds for the year ending
December 31, 2023, were as follows:

Current Fund $900,000.00
Sewer Operating Fund 300,000.00
Water Operating Fund 100,000.00
Solid Waste Operating Fund 30,000.00
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NOTE 6:

PENSION PLANS (CONTINUED)

Police and Fireman's Retirement System (PFRS) - The Police and Fireman's
Retirement System (PFRS) was established as of July 1, 1944, under the
provisions of N.J.S.A. 43:16A. to provide retirement, death, and disability benefits
to its members. The PFRS is a cost-sharing multiple-employer plan. Membership
is mandatory for substantially, all full-time county and municipal police or firemen
or officer employees with police powers appointed after June 30, 1944,

Defined Contribution Retirement Program (DCRP) - The Defined Contribution
Retirement Program (DCRP) was established July 1, 2007, under the provisions
of Chapter 92, P.L. 2007 and Chapter 103, P.L 2007, and was expanded under
the provisions of Chapter 89, P.L. 2009. The DCRP provides eligible employees
and their beneficiaries with a tax-sheltered, defined contribution retirement
benefit, along with life insurance coverage and disability coverage.

Vesting and Benefit Provisions

The vesting and benefit provisions for PERS are set by N.J.S.A. 43:15A and
43:36. All benefits vest after ten years of service, except for medical benefits,
which vest after 25 years of service. Members may seek early retirement after
achieving 25 years of service credit or they may elect deferred retirement after
achieving ten years of service credit, In which case, benefits would begin the first
day of the month after the member attains normal retirement age.

The vesting and benefit provisions for PFRS are set by N.J.S.A. 43:16A and
43:36. All benefits vest after ten years of service, except for disability benefits,
which vest alter four years of service. Retirement benefits for age and service are
available at age 55. Members may seek special retirement after achieving 25
years of creditable service or they may elect deferred retirement after achieving
ten years of service.

Newly elected or appointed officials that have an existing DCRP account or are a
member of another State-administered retirement system are immediately
invested in the DCRP. For newly elected or appointed officials that do not qualify
for immediate vesting in the DCRP. Employee and employer contributions are
held during the initial year of membership. Upon commencing the second year of
DCRP membership, the member is fully invested. However, if a member is not
eligible to continue in the DCRP for a second year of membership, the member
may apply for a refund of the employee contributions from the DCRP, while the
employer contributions will revert back to the employer. Employees are required
to contribute 5.5% of their base salary and employers contribute 3.0%.
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NOTE 6: PENSION PLANS (CONTINUED)

Accounting and Financial Reporting for Pensions - GASB 68 (Continued)

Public Employees Retirement System (PERS)

At June 30, 2022, the State reported a net pension liability of $1,223,241.00 for
the Borough ’s proportionate share of the total net pension liability. The total
pension liability for the June 30, 2022 measurement date was determined by an
actuarial valuation as of July 1, 2021, which was rolied forward to June 30, 2022.
The Borough's proportion of the net pension liability was based on a projection of
the Borough's long-term share of contributions to the pension plan relative to the
projected contributions of all participating employers, actuarially determined. At
June 30, 2022, the Borough's proportion was 0.0081055597 percent, which was
an increase of 0.0007050987 percent from its proportion measured as of June
30, 2021.

For the year ended June 30, 2022, the State recognized an actuarially
determined pension benefit of ($46,103.00) for the Borough ’s proportionate
share of the total pension expense. The pension expense recognized in the
Borough’s financial statements based on the April 1, 2022 biling was
$86,668.00.

At June 30, 2022, the State reported deferred outflows of resources and deferred
inflows of resources related to PERS from the following sources:

Deferred Deferred
Outflow of Inflow of
Resources Resources
Differences between expected and actual
experience $ 8,829.00 % 7,786.00
Changes of assumptions 3,790.00 183,168.00
Net difference between projected and actual
earnings on pension plan investments 50,629.00
Changes in proportion and differences
between Borough contributions and
proportionate share of contributions 225,969.00 9,607.00

3 289,217.00 $ 200,561.00
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NOTE 6:

PENSION PLANS (CONTINUED)

Accounting and Financial Reporting for Pensions - GASB 68 (Continued)
Public Employees Retirement System (PERS) (Continued)

Actuarial Assumptions (Continued)

Pre-retirement mortality rates were based on the Pub-2010 General Below-
Median Income Employee mortality table with an 82.2% adjustment for males
and 101.4% adjustment for females, and with future improvement from the base
year of 2010 on a generational basis. Post-retirement mortality rates were based
on the Pub-2010 General Below-Median income Healthy Retiree mortality table
with a 91.4% adjustment for males and 99.7% adjustment for females, and with
future improvement from the base year of 2010 on a generational basis.
Disability retirement rates used to value disabled retirees were based on the
Pub-2010 Non-Safety Disabled Retiree mortality table with a 127.7% adjustment
for males and 117.2% adjustment for females, and with future improvement from
the base year of 2010 on a generational basis. Mortality improvement is based
on Scale MP-2021.

The actuarial assumptions used in the July 1, 2021 valuation were based on the
results of an actuarial experience study for the period July 1, 2018 to June 30,
2021.

Long-Term Rate of Return

In accordance with State statute, the long-term expected rate of return on plan
investments (7.00% at June 30, 2022) is determined by the State Treasurer, after
consultation with the Directors of the Division of Investment and Division of
Pensions and Benefits, the board of trustees and the actuaries. The long-term
expected rate of return was determined using a building block method in which
best-estimate ranges of expected future real rates of return (expected returns,
net of pension plan investment expense and inflation) are developed for each
major asset class. These ranges are combined to produce the long-term
expected rate of return by weighting the expected future real rates of return by
the target asset allocation percentage and by adding expected inflation. Best
estimates of arithmetic rates of return for each major assets class included in
PERS's target assets allocation as of June 30, 2022 asset are summarized in the
following table:
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NOTE 6: PENSION PLANS (CONTINUED)

Accounting and Financial Reporting for Pensions - GASB 68 (Continued)

Public Employees Retirement System (PERS) (Continued)

Sensitivity of the Borough's proportionate share of net pension liability to
changes in the discount rate

The following presents the Borough's proportionate share of the net pension
liability of the participating employers as of June 30, 2022 respectively,
calculated using the discount rate as disclosed above as well as what the
Township’s proportionate share of the net pension liability would be if it
was calculated using a discount rate that is 1-percentage point lower
or 1-percentage point higher than the current rate:

June 30, 2022

1% At Current 1%
Decrease Discount Rate Increase
6.00% 7.00% 8.00%
Borough's proportionate share
of the pension liability $1,5671,506.00 $1,223,241.00 $926,853.00

Special Funding Situation

in accordance with N.J.S.A. 43:16A-15, local participating employers are
responsible for their own contributions based on actuarially determined amounts,
except where legisiation was passed which legally obligated the State if certain
circumstances occurred. For PERS, the legislation which legally obligates the
State is found in Chapter 133, P.L. 2001. This special funding situation is due to
the State paying the additional normal cost related to benefit improvements from
Chapter 133. Previously, this additional normal cost was paid from the Benefit
Enhancement Fund (BEF). As of June 30, 2022, there is no net pension liability
associated with this special funding situation as there was no accumulated
difference between the annual additional normal cost under the special funding
situation and the actual State contribution through the valuation date.

The amounts contributed by the State on behalf of the Borough under this
legislation is considered to be a special funding situation as defined by GASB
Statement No. 68, and the State is treated as a nonemployer contributing entity.
Since the Borough does not contribute under this legislation directly to the plan
(except for employer specific financed amounts), there is no net pension liability
or deferred outflows or inflows to disclose in the notes to the financial statements
of the Borough related to this legislation.
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NOTE 6: PENSION PLANS (CONTINUED)

Accounting and Financial Reporting for Pensions - GASB 68 (Continued)

Police and Firemen’s Retirement System (PFRS) (Continued)

For the year ended June 30, 2021, the State recognized an actuarially
determined pension benefit of ($192,372.00). The pension expense recognized
in the Borough's financial statements based on the April 1, 2021 billing was
$235,014.00.

At June 30, 2021, the State reported deferred outflows of resources and deferred
inflows of resources related to PFRS from the following sources:

Deferred Deferred
QOutflow of inflow of
Resources Resources
Differences between expected and actual experience 3 17,735.00 8 186,209.00
Changes of assumptions 8,271.00 465,867.00
Net difference between projected and actual
earnings on pension plan investments 662,409.00
Changes in proportion and differences
between Borough contributions and
proportionate share of contributions 41,935.00 4,351.00

$ 67,941.00 $ 1,318,836.00

Other amounts reported as deferred outflows of resources and deferred inflows
of resources related to pensions will be recognized in pension expense as
follows:

Year Ended
June 30 Amount
2022 $ (404,974.20)
2023 (302,117.20)
2024 (258,170.20)
2025 (254,483.20)
2026 (25,532.20)
Thereafter (5,618.00)

$ _(1,250,895.00)
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NOTE 6:

PENSION PLANS (CONTINUED)

Accounting and Financial Reporting for Pensions - GASB 68 (Continued)

Police and Firemen's Retirement System (PFRS) (Continued)

Long-Term Rate of Return

In accordance with State statute, the long-term expected rate of return on plan
investments (7.00 percent at June 30, 2021 and June 30, 2020) is determined by
the State Treasurer, after consultation with the Directors of the Division of
investment and Division of Pensions and Benefits, the board of trustees and the
actuaries. The long-term expected rate of return was determined using a building
block method in which best-estimate ranges of expected future real rates of
return (expected returns, net of pension plan investment expense and inflation)
are developed for each major asset class. These ranges are combined to
produce the long-term expected rate of return by weighting the expected future
real rates of return by the target asset allocation percentage and by adding
expected inflation. Best estimates of arithmetic rates of return for each major
asset class included in PFRS’s target asset allocation as of June 30, 2021 are
summarized in the following table:

Long-Term

Target Expected Real

Assets Class Allgcation Rate of Return
US Equity 27.00% 8.09%
Non-U.S. Developed Market Equity 13.50% 8.71%
Emerging Market Equity 5.50% 10.96%
Private Equity 13.00% 11.30%
Real Assets 3.00% 7.40%
Real Estate 8.00% 9.15%
High Yield 2.00% 3.75%
Private Credit 8.00% 7.60%
investment Grade Credit 8.00% 1.68%
Cash Equivalents 4.00% 0.50%
U.S. Treasury’s 5.00% 0.95%
Risk Mitigation Strategies 3.00% 3.35%
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NOTE 6:

PENSION PLANS (CONTINUED)

Accounting and Financial Reporting for Pensions - GASB 68 (Continued)

Police and Firemen's Retirement System (PFRS) (Continued)

Special Funding Situation

in accordance with N.J.S.A. 43:16A-15, local participating employers are
responsible for their own contributions based on actuarially determined amounts,
except where legislation was passed which legally obligated the State if certain
circumstances occurred. The legislation which legally obligates the State is as
follows: Chapter 8, P.L. 2000, Chapter 318, P.c. 2001, Chapter 86, P.L. 2001,
Chapter 511, P.L. 1991, Chapter 108, P.c. 1979, Chapter 247, P.l.. 1993 and
Chapter 201, P.L. 2001. The amounts contributed by the State on behalf of the
Borough under this legislation is considered to be a special funding situation as
defined by GASB Statement No. 68, and the State is treated as a nonemployer
contributing entity. Since the Borough does not contribute under this legislation
directly to the plan (except for employer specific financed amounts), there is no
net pension liability or deferred outflows or inflows to disclose in the notes to the
financial statements of the Borough related to this legislation.

The non-employer contributing entities’ total proportionate share of the collective
net pension liability that is associated with the Borough as of December 31, 2021
and 2020 is 0.0212675765% and 0.0210365316% respectively, the non-
employer contributing entities’ contribution for the year ended June 30, 2021 and
2020 was $37,979.00 and $32,461.00, respectively and the employer pension
expense and related revenue for the year ended June 30, 2021 and 2020 was
$48,691.00 and $47,808.00, respectively.

At June 30, 2021 and 2020, the State's proportionate share of the net pension
liability attributable to the Borough for the PFRS special funding situation is
$437,193.00 and $421,852.00, respectively.

At June 30, 2021, the Borough's and State of New Jersey's proportionate share
of the PFRS net pension liability were as follows:

Borough's Proportionate Share of Net Pension Liability $1,554,467.00

State of New Jersey Proportionate Share of
Net Pension Liability Associated with the Borough 437,193.00

$1,991,660.00
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NOTE 10:

NOTE 11:

CONTINGENT LIABILITIES

The Borough participates in several federal and state financial assistance grant
programs. Entitlement to the funds is generally conditional upon compliance with
terms and conditions of the grant agreements and applicable regulations,
including the expenditure of funds for eligible purposes. In addition, these
programs are also subject to compliance and financial audits by the grantors or
their representatives. As of December 31, 2021, the Borough does not believe
that any material liabilities will result from such audits.

RISK MANAGEMENT

The Borough is exposed to various risks of loss related to torts; theft of, damage
to, and destruction of assets; errors and omissions, injuries to employees; and
natural disasters. The Borough of High Bridge is a member of the Statewide
Excess Liability Fund. This is an insured group of municipalities established for
the purpose of providing low-cost insurance coverage for member municipalities
in order to keep local property taxes at a minimum. The fund is an insurance
purchasing pool in which the participants seek to lower insurance costs through
their combined joint purchasing power. Each participant receives their own
insurance policies. Risk transfers through the pool to the insurance company
from which the policies are purchased. Management believes such coverage is
sufficient to preclude any significant uninsured losses to the Borough. Settled
claims have not exceeded this commercial coverage in any of the past three
fiscal years.

New Jersey Unemployment Compensation Insurance - The Borough has elected
to fund its New Jersey Unemployment Compensation Insurance under the
“Benefit Reimbursement Method”. Under this plan, the Borough is required to
reimburse the New Jersey Unemployment Trust Fund for benefits paid to its
former employees and charged to its account with the State. The Borough is
billed quarterily for amounts due fo the State. The following table is a summary of
Borough contributions, employee contributions, reimbursements to the State for
benefits paid and the ending balance of the Borough'’s expendable trust fund for
the 2022 and the previous two years:

Fiscal Interest Employee Amount Ending
Year Earned Contributions Reimbursed Balance
2022 % 42484 § 3,088.87 § 141.82 $ 123,655.20
2021 17.16 2,810.13 341.37 120,283.31
2020 347.01 2,453.68 117,797.39
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NOTE 14:

ACCOUNTING AND FINANCIAL REPORTING FOR POSTEMPLOYMENT
BENEFITS OTHER THAN PENSIONS - GASB 75

The Governmental Accounting Standards Board (GASB) has issued Statement
No. 75, “Accounting and Financial Reporting for Postemployment Benefits Other
Than Pensions”. This statement establishes standards for measuring and
recognizing liabilities, deferred outflows and inflows of resources, and expenses
for postemployment benefits other than pensions. OPEB obligations are non-
pension benefits that the municipality has contractually or otherwise agreed to
provide employees once they have retired and, in most instances, will be for
retirement health, prescription and dental insurance coverage.

Under current New Jersey budget and financial reporting requirements, the
municipality is not required to fund any amounts in excess of their current costs
on a pay-as-you-go basis or to accrue funds, create a trust or issue debt to
finance their other post-employment benefit liability. Additionally, the municipality
is not required to recognize any long-term obligations resulting from OPEB on
their financial statements.

Plan Description and Benefits Provided

The State Health Benefit Local Government Retired Employees Plan (the Plan) is
a cost-sharing multiple-employer defined benefit other postemployment benefit
(OPEB) plan with a special funding situation. It covers employees of local
government employers that have adopted a resolution to participate in the Plan.
The Plan meets the definition of an equivalent arrangement as defined in
paragraph 4 of GASB Statement No. 75, Accounting and Financial Reporting for
the Postemployment Benefits Other Than Pensions, therefore, assets are
accumulated to pay associated benefits.
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NOTE 14:

ACCOUNTING AND FINANCIAL REPORTING FOR POSTEMPLOYMENT
BENEFITS OTHER THAN PENSIONS ~ GASB 75 (CONTINUED)

Actuarial Assumptions and Other Inputs

The actuarial assumptions vary for each plan member depending on the pension
plan the member is enrolled in. This actuarial valuation used the following
actuarial assumptions, applied to all periods in the measurement:

Inflation rate 2.50%

Salary Increases:
Public Employees Retirement System (PERS):
Initial fiscal year applied
Rate through 2026 2.00% to 6.00%
Rate thereafter 3.00% to 7.00%

Police and Firemen's Retirement System (PFRS):
Rate for all future years 3.25% to 15.25%

Actuarial Assumptions and Other Inputs (Continued)

Mortality:

PERS Pub-2010 General classification headcount weighted
mortality with fully generational mortality improvement
projections from the central year using scale MP-2021

PFRS Pub-2010 Safety classification headcount weighted

mortality with fully generational mortality improvement
projections from the central year using scale MP-2021

*Salary increases are bhased on the defined benefit plan that the member is
enrolled in and his or her age.

Actuarial assumptions used in the July 1, 2020 valuation were based on the
results of the PFRS and PERS experience studies prepared for July 1, 2013 to
June 30, 2018 and July 1, 2014 to June 30, 2018, respectively.

100% of active members are considered to participate in the Plan upon
retirement.
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NOTE 14:

NOTE 15:

ACCOUNTING AND FINANCIAL REPORTING FOR POSTEMPLOYMENT
BENEFITS OTHER THAN PENSIONS ~ GASB 75 (CONTINUED)

Special Funding Situation (Continued)

At June 30, 2021, the Borough's and State of New Jersey's proportionate share
of the Net OPEB Liability were as follows:

Borough's Proportionate Share
of the Net OPEB Liability $0

State of New Jersey's Proportionate
Share of Net OPEB Liability Associated
with the Borough 2,614,139

QOPEB Plan Fiduciary Net Position

Detailed information about the OPEB plan’s fiduciary net position is available in
the separately issued Financial Report for the State of New Jersey State Health
Benefits Local Government Retired Employees Plan. The report may be obtained
at State of New Jersey Division of Pensions and Benefits P.O. Box 295 Trenton,
New Jersey 08625-0295 http.//www.state.nj.us/treasury/pensions.

DEFERRED SCHOOL TAXES

New Jersey statutes provide for the deferral of liability for not more than 50% of
the annual levy when school taxes are raised on a school year basis and such
taxes have not been requisitioned by the school district.

LOCAL DISTRICT SCHOOL TAX
BALANCE BALANCE
DECEMBER DECEMBER
31,2022 31,2021
Balance of Tax $ 3,416,49055 § 3,349,500.55
Deferred 1,838,110.00 1,838,110.00
School Tax Payable $ 1578,380.55 $ 1,511,390.55
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BORQUGH OF HIGH BRIDGE

SUPPLEMENTARY SCHEDULES — ALL FUNDS

YEAR ENDED DECEMBER 31, 2022




"A-SH
BOROUGH OF HIGH BRIDGE
CURRENT FUND

SCHEDULE OF CASH-COLLECTOR

REF.
Balance, December 31, 2021 A $ 109,882.66
Received:
Revenue Accounts Receivable A-9 $ 56,552.18
Taxes Receivable A-7 14,316,161.45
PILOT Revenue A-2 46,926.68
Miscellaneous Revenue A-2 835.10
2023 Taxes Prepaid A-17 65,042.00
Tax Overpayments A-18 3,045.77
Reserve for Outside Liens A-10 255,564.38
14,744 127.56
$ 14,854,01022
Decreased by Disbursements:
Payments to Treasurer A-4 14,444,016.94

Bailance, December 31, 2022 A $ 409,093.28
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DEPARTMENT

Finance
Police

"A'11“

BOROUGH OF HIGH BRIDGE
CURRENT FUND
SCHEDULE OF PETTY CASH
RECEIVED RETURNED

$ 20000 § 200.00

200.00 200.00

$ 400.00 % 400.00

RE A-4 A4



SCHEDULE OF 2021 APPROPRIATI

SALARIES AND WAGES
Municipat Clesk

General Administration
Financial Administration
Assessment of Taxes
Coliection of Taxes
Planning Board
Construction Code Enforcement
Fire

Police

Public Works

Caunty Library

Building Inspector

oT PENS

Municipal Clerk - Miscellaneous
Codification of Ordinances

General Administration - internet
General Administration - Miscellaneous
Mayor and Council - Advertising Costs
Mayor and Councit - Newsletter

Mayor and Council - Miscelianeous
Financial Administration

Economic Development

Assessment of Taxes

Collection of Taxes

Legal Services

Engineering

Public Buildings & Grounds - Maintenance
Public Buildings & Grounds - Miscellaneous
Planning Board

Workers Compensation

Liability Insurance

Group Insurance

Construction Official

Municipal Court

Police - Lease of Police Cars

Police - Miscellaneous

Emergency Management Services

Aid to Volunteer Fire Companies
Public Works - Field Maint.

Public Works - Miscelianeous

Golf Course

County Library

Welfare Functions - Cultural and Heritage
Environmental Commission

Board of Health

Recreation - Special Events
Recreation - Miscellaneous

Electricity

BOROUGH OF HIGH BRIDGE
CURRENT FUND

RESERVES
BALANCE
DECEMBER MODIFIED
31,2021 BUDGET
1,960.56 $ 1,960.56
1.521.12 1,521.12
1,393.87 1,393.87
4,832.33 4,932.33
2,113.22 2,113.22
162.54 152.54
201.51 201.51
1,000.00 1,000.00
969297 9,692.97
4,102.25 4,102.25
1,820.82 1,820.82
0.24 0.24
22,67 859.93
360.00 859.32
153.96 406.57
172.09 1,346.58
500.00 3,782.15
33.57 1,983.57
230.99 383.00
53.156 2,185.85
2,263.00 2.253.00
352.00 402.00
726.50 2,138.84
41,554.96
§,000.00 16,253.50
1,022.14 21,091.33
612,86 3,478.36
1.74 3,620.50
141.00 141.00
1,306.40 2,306 .40
1,369.29 1,369.29
72.01 96.01
1,500.00 1,500.00
106.00 106.00
103.79 8,762.08
2,635.00 2,865.80
40.00 40.00
3,080.00 4.314.00
199.62 90,627 .41
42.83 14,659.11
0.08 86,38
28.53 137.92
43 .49 1,593.46
500.00 500.00
160.00 2,196.95
2,122.28 5,168.28
212.68 2,749.94

PAID OR
CHARGED

1,500.00
1,100.00

4,500.00

1,000.00
9,000.00
4,000.00
1,500.00

693.98

162.81
1,174.10
3,774.57
1,450.00

156.00
1,572.32

258.22
40,833.78
14,346.00
18,865.44

1,812.52

656,50

1,084.00
1,000.00

6,730.04
2,578.08

3,000.00
81,847.59
13,782.25

1,499.87
1,835.96

2,000.00
1,796.13

NA_13II
SHEET #1

BALANCE
LAPSED

$ 460.56
421.12
1,393.87
432.33
2,113.22
152.54

201.51

692,97
102.25
32082

0.24

165.95
859.32
243.76
172.49
7.58
533.67
233.00
613.53
2,253.00
402,00
1,880.62
715.18
207.50
2,226.89
1,665.84
3,064.00
141.00
1,222.40
369.29
96.01
1,500.00
106.00
2,032.04
287.52
40.00
1,314.00
8,779.82
876.86
86.38
137.92
93.49
500.00
361.00
3,168.28
953.81



Balance, December 31, 2021
2022 Tax Levy:

County Taxes
County Share of Added Taxes

Decreased by:
Disbursements

Balance, December 31, 2022

BOROUGH OF HIGH BRIDGE

CURRENT FUND

EF.

>I;U

A-1A-7
A-1:A-7

$

SCHEDULE OF COUNTY TAXES PAYABLE

1,426,059.26
4,046.23

$

$

$

HA_1 4"

244761

1,430,1056.49

1,432,553.10

1,428,506.87

4,046.23




NA_16“
BOROUGH OF HIGH BRIDGE

CURRENT FUND

SCHEDULE OF REGIONAL HIGH SCHOOL TAX

REF.

Balance, December 31, 2021:
. Schoof Tax Payable

3=
R4

349,778.82

Increased by:
Levy A-7 2,308,005.00

$ 2,657,783.82

Decreased by:
Disbursements A-4 2,159,619.49

Balance, December 31, 2022;
School Tax Payable A $ 498,164.33

2022 Liability for Regional High School Tax:

Tax Paid A-4 $ 2,159,619.49

Tax Payable, December 31, 2022 A-16 498,164.33
2,657,783.82

Less:

Tax Payable, December 31, 2021 A-16 349,778.82

Charge to Operations A-1 $ 2,308,005.00




"A-19"
BOROUGH OF HIGH BRIDGE
GRANT FUND

SCHEDULE OF RESERVE FOR GRANTS UNAPPROPRIATED

BALANCE
DECEMBER
GRANT RECEIPTS 31,2022
ARP Funds $ 178,458.88 § 178,459.88
Body Armor Fund 876.02 876.02

$ 179,335.90 § 179,335.90

P
a1
-

:

A-4 A



62'812'6Z1L $
000092 [
29°21€'L 0Z-v
00°02L'LL 1Y
Z9°085'601 $ by
v i6v'vel $
00¥62 0Z-v
pLI6L'PEL $ el
v v e
oL'1e0'oe $ ezgigeel $ PLIeYvEL $ G69'is1'92 $
006zt 00'GLL' 000052 00°009
YA XA 1N 21'222's1
52902 SOvLY 00°05S 0e'08t
00°006'L 000092 00°006'L 000092
£Lv6L'6 66'60¥'ST 1£908'61 SEYGEGL
00'Z0v'L 00'8/8'c 00°865' 00289t
00'9L2'9 lSvio'ze L6¥10'22 00°912'9
89'0,9'89 89'0/9'89
$ 0000V $ 00622 $ 0064 $
2207 1¢ REINENRER G3SVIHONI 1202 1%
H38n303a ¥38WI030
JONVIVE JONVIVE

" WNI(:

$.11S0d3d SNOINVTIIOSIN ¥Od 3AYHSIY 40 FNAZHOS

ANNd IN3¥HENO

390144 HOIH 40 HONOY04

anusnay o} panddy
siqeled saouriquINoug

pajsoues
sjusluasIingsig

SBoUBIqUINOUT pausjsuel |
sidieoay

suofjoadsu} poo- Ajunod

Piy pund jaliay jediotuniy

sSuojeUs( 8210

uonensibay piojpueT Joj sas4 piedaid
SIOPUBA SPISINQ J0} SBVIAISS 80j0d
sea4 Buues] a8

sulie|s asueInsu;

syyausg ylleeH
ajelg ang sosusor] abeliei

WYHOOUJ/INVHO



BOROUGH OF HIGH BRIDGE

GRANT FUND

SCHEDULE OF DUE CURRENT FUND

Balance, December 31, 2021 (Due To)

Increased by:
Canceled Reserves

Decreased by:

Disbursements
Grants Receivable Canceled

Balance, December 31, 2022 (Due From)

137,227.38
194,770.42

$

1|A_24n

111,670.76

200,055.42

311,726.18

331,857.80

20,271.62
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Balance, December 31, 2021

Increased by Receipts:

Dog License Fees

Due from State of New Jersey
Various Reserves and Deposits

Decreased by Disbursements:
Expenditures under R.S.4:19-15.11
Due from State of New Jersey
Prior Year Encumbrances
Various Reserves and Deposits
Due Current Fund

Balance, December 31, 2022

8

B-2
B-3
B-§

B-2
B-3
B-9
B-5
B-7

BOROUGH OF HIGH BRIDGE

TRUST FUND
HEDULE OF CASH-TRE RER

ug_.! w

ANIMAL CONTROL TRUST OTHER
$ 241194 $ 675,155.64
$ 2,282.00
30540
2,587.40 3,118,783.87
$ 4.999.34 $  3,793,948.51
$ 3,004.08
305.40
1,540.80
3,491,700.17
6.05
4,940.29 3,491,706.22
$ 59.05 $ 302,243.29

PN ot et
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BOROQUGH OF HIGH BRIDGE
TRUST FUND

SCHEDULE OF ENCUMBRANCES PAYABLE

EF.
Balance, December 31, 2021 B $ 7,426.36
Increased by:
Encumbrances Payable B-5 1,967.98
$ 9,394.34
Decreased by:
Prior Year Encumbrances Transferred B-5 7.426.36

Balance, December 31, 2022 B $ 1,967.98




BORQUGH OF HIGH BRIDGE

TRUST FUND

SCHEDULE OF DUE CURRENT FUND

Balance, December 31, 2021 (Due To)
and December 31, 2022 (Due To)

A
m

v ]

HB_GII

SCHEDULE OF DUE GENERAL CAPITAL FUND

Balance, December 31, 2021
Due From

Increased by:
Disbursements

Balance, December 31, 2022:
Due From

TRUST
OTHER
TOTAL FUND
2,13717 & 2,137.17
“B_?‘I
TRUST
OTHER
TOTAL EUND
46493 § 46493
6.05 6.05
47098 $ 470,98




BOROUGH OF HIGH BRIDGE

TRUST FUND

SCHEDULE OF ENCUMBRANCES PAYABLE- ANIMAL CONTROL FUND

EF.

Balance, December 31, 2021

Decreased by:
Prior Year Encumbrances Transferred B-2

vyl
L2

"B__g"

1,540.80

1,640.80




BOROUGH OF HIGH BRIDGE

GENERAL CAPITAL FUND
ANALYSIS OF CASH
BALANCE
DECEMBER
31,2022

Capital Improvement Fund $ 191,785.80
Fund Balance 389,728.97
Contracts Payable 573,487.63
Unexpended Proceeds of Bond Anticipation Notes on "C-5" 844.21
improvement Authorizations:

Funded improvements Listed on "C-7" 281,707.88
Various Reserves and Deposits 2,542.03
Due Trust Fund 470.98
Grants Receivable (598,233.88)

$ 842,333.62
REF c:.C-2
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Increased by:
Receipts

Decreased by:
Disbursements

BOROQUGH OF HIGH BRIDGE
GENERAL CAPITAL FUND

SCHEDULE OF DUE CURRENT FUND

REF.
C-2 $
C-2 $

SCHEDULE OF GRANTS RECEIVABLE

Balance, December 31, 2021 Cc $
Increased by:
Grants Awarded- Funded Projects c-7

$
Decreased by:
Receipts Cc-2 $ 553,377.59
Canceled C-7 18,342.00
éatance. December 31, 2022 Cc $
ANALYSIS OF BALANCE
N.J. D.O.T. - Streetscape Phase il- Ord. 13-16 3

N.J. D.O.T. - Washington Ave. lll- Ord. 20-26

N.J. D.O.T. - River Road- 20-27

N.J. D.O.T. - Safe Routes to School Design - Ord. 21-30
N.J. D.O.T. - River Road - Ord. 21-33
N.J. D.O.T. - Center Street - Ord. 22-36

1,948.02

1,948.02

"C-A‘ 0“

982,537 47

187,416.00

1,169,953.47

571,719.59

598,233.88

95,461.64
43,750.00
92,806.79
125,299.45
53,500.00
187,416.00

598,233.88
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"C-.‘GH
BOROUGH OF HIGH BRIDGE

GENERAL CAPITAL FUND

SCHEDULE OF DUE OPEN SPACE TRUST FUND

REF.
Balance, December 31, 2021 (Due To) C $ 464.93
Increased by:
Receipts C-2 6.05

Balance, December 31, 2022 (Due To) Cc 3 470.98
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HD‘SH
BOROUGH OF HIGH BRIDGE

WATER UTILITY OPERATING FUND

SCHEDULE OF INTERFUNDS

WATER
CAPITAL
EF. TOTAL FUND
Increased by:
Receipts D-5 $ 1,084.54 § 1,084.54

Decreased by:
Disbursements D-5 $ 1,084.54 § 1,084.54




SCHEDULE OF 2021 APPROPRIATION RESERVES

Operating:

Salaries and Wages

Other Expenses
Statutory Expenditures:
Contributions to:

Social Security System (0.A.S.1)

Balance, December 31, 2021 D-10
Encumbrances Payable D-11

BOROUGH OF HIGH BRIDGE

WATER UTILITY OPERATING FUND

$

$

llD"»‘ ou

BALANCE BALANCE
DECEMBER AFTER PAID OR BALANCE
31,2021 TRANSFERS CHARGED LAPSED
15,122.38 § 15,122.38 $ 15,122.38
52,0685.36 126,748.29 40,548.60 86,199.69
1,148.80 1,148.90 1,148.80
6833664 $ 143,019.57 4054860 § 102,470.97
D D-5 0-1
$ 68,336.64
74,682.93
$ 143,019.67
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‘VD~1 8"
BOROUGH OF HIGH BRIDGE

WATER UTILITY CAPITAL FUND

SCHEDULE OF CAPITAL IMPROVEMENT FUND

REF.
Balance, December 31, 2021 D $ 149,294.17
Increased by:
2022 Budget Appropriation D-5 $ 165,000.00
Ordinances Canceled D-15 24,000.00
179,000.00
$ 328,294.17
Decreased by:
Appropriation to Finance
improvement Authorizations D-15 209,000.00

Balance, December 31, 2022 D $ 119,294.17
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BORQUGH OF HIGH BRIDGE
WATER UTILITY CAPITAL FUND

SCHEDULE OF N.J. INFRASTRUCTURE BANK RECEIVABLE

ZY
[T
il

:

Balance, December 31, 2021
and December 31, 2022

O

$ 22,412.00




Increased by Receipts:
Consumer Accounts Receivable
Interest on Delinquent Accounts

Decreased by Disbursements:
Payment to Treasurer:
Sewer Operating Fund

BOROUGH OF HIGH BRIDGE

SEWER UTILITY OPERATING FUND

SCHEDULE OF CASH - COLLECTOR

REF. OPERATING
E-7 $ 987,376.43
E-3 2,811.12
$ 990,287.55
E-5 $ 980,287.55
!lE_?"

SCHEDULE OF CONSUMER ACCOUNTS RECEIVABLE

Balance, December 31, 2021
Increased by:

Sewer Rents Levied - Net
Decreased by:

Collection

Balance, December 31, 2022

E $ 83,161.70

1,009,949.61

$ 1,083,111.31

E-3:E-6 987,376.43

E $ 105,734.88




E-Q"
BOROUGH OF HIGH BRIDGE

SEWER UTILITY CAPITAL FUND
SCHEDULE OF INTERFUNDS

SEWER
OPERATING
REF. TOTAL FUND
Increased by:
Receipts E-5 3 99407 $ 994.07

Decreased by:
Disbursements E-5 3 994.07 $ 994.07




BOROUGH OF HIGH BRIDGE
SEWER UTILITY OPERATING FUND

SCHEDULE FOR ENCUMBRANCES PAYABLE

REF.
Balance, December 31, 2021 E $ 257,781.05
Increased by:
Charges to 2022 Appropriations E-4 162,072.87
$ 419,853.92
Decreased by:
Transferred to Appropriation Reserves E-10 257,781.05

Balance, December 31, 2022 E $ 162,072.87
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ROUGH OF HIGH BRIDGE

SEWER UTILITY CAPITAL FUND

SCHEDULE OF CAPITAL IMPROVEMENT FUND

REF.

Balance, December 31, 2021 E $ 164,551.88

Increased by:

2022 Budget Appropriation E-4 222,000.00

$ 386,551.88
Decreased by:
Appropriation to Finance Improvement
Authorizations E-15 250,000.00
Balance, December 31, 2022 E $ 136,551.88
||E*14I|

SEWER UTILITY OPERATING FUND

SCHEDULE OF SEWER OVERPAYMENTS

NOT APPLICABLE
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BOROUGH OF HIGH BRIDGE
SEWER UTILITY CAPITAL FUND

SCHEDULE OF RESERVE FOR AMORTIZATION

EF.
Balance, December 31, 2021 E $ 3,248,247.09
Increased by:
Serial Bonds Payable E-17 30,000.00

Balance, December 31, 2022 E $ 3,278,247.09




ACCOUNT

Sanitary Sewerage System
Auxiliary Sewer Pump

Upgrade Sewer Pumping System
Backhoe

Dump Truck

Mains

Improvements to Drainage on West Main St.

Improvements to Sewer Utility

Acquisition of Property

Purchase of Sewer Pumps

Various Sewer Improvements
Replacement of Hydraulic Sewer Cleaner
Acquisition of Dump Truck

improvements to Sewer Utility - Ord. 21-05
Cregar Road Improvements

Sewer Valves

Sewer Pumps

improvements to Sewer Pump Station
Infiltration Study and Improvements
Sewer Line Camera

DPW Vehicle and Equipment

BOROUGH OF HIGH BRIDGE

SEWER UTILITY CAPITAL FUND

SCHEDULE OF FIXED CAPITAL

%Y
m
iy

:

"E"“ §u

BALANCE BALANCE
DECEMBER DECEMBER
31,2021 31,2022
1,231,917.78 § 1.231,817.78
35,860.00 35,960.00
583,300.00 583,300.00
20,000.00 20,000.00
30,245.09 30,245.09
130,565.97 130,565.97
30,000.00 30,000.00
8,000.00 8,000.00
3,100,000.00 3,100,000.00
16,398.00 16,398.00
50,000.00 50,000.00
41,110.00 41,110.00
63,743.50 53,743.50
38,241.00 38,241.00
140,000.00 140,000.00
14,870.00 14,870.00
68,473.60 68,473.60
16,388.56 15,388.55
6,577.15 6,577.15
8,920.95 8,920.95
19,635.50 19,635.50
5,643,247.09 § 5,643,247.09
E E



BOROUGH OF HIGH BRIDGE

SEWER UTILITY OPERATING FUND

SCHEDULE OF ACCRUED INTEREST PAYABLE

EF.

Balance, December 31, 2021 E
Increased by:
Charges to 2022 Budget Appropriations E-4
Decreased by:
Disbursements E-5
Balance, December 31, 2022 E

SEWER UTILITY CAPITAL FUND

SCHEDULE OF CONTRACTS PAYABLE

Balance, December 31, 2021 E
Increased by:

Charges to Improvement Authorizations E-15
Decreased by:

Disbursements E-5
Balance, December 31, 2022 E

NE_20“

40,443.75

106,537.50

146,981.25

107,100.00

39,881.25

"E"21 "

141,900.00

26,064.92

167,964.92

160,995.27

6,969.65
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"F_S"
BOROUGH OF HIGH BRIDGE
SOLID WASTE UTILITY OPERATING FUND

SCHEDULE OF CONSUMER ACCOUNTS RECEIVABLE

REF.
Balance, December 31, 2021 F $ 47,698.93
increased by:
Solid Waste Charges Levied - Net 568,678.81
$ 616,377.74
Decreased by:
Collection F-2:F-5 $ 555,332.94
Prepayments Applied
COverpayments Applied
Transfer to Liens
Applied to Overpayments
Canceled
Collection F-2:F-5 555,332.94
Balance, December 31, 2022 F $ 61,044.80
"F-'?"
SCHEDULE OF ENCUMBRANCES PAYABLE
Balance, December 31, 2021 F $ 2,500.00
Increased by:
Transfer from Budget Appropriations F-3 27,886.86
$ 30,396.86
Decreased by:
Transfer to Appropriation Reserves F-g 2,500.00

Balance, December 31, 2022 ' F $ 27,896.86




"F“gll
BOROUGH OF HIGH BRIDGE
SOLID WASTE UTILITY OPERATING FUND

SCHEDULE OF 2021 APPROPRIATION RESERVES

BALANCE BALANCE
DECEMBER AFTER BALANCE
31, 2021 TRANSFERS LAPSED

Operating:
Salaries and Wages $ 5605.13 §% 5605.13 § 5,605.13
Other Expenses 14,047.29 16,547.29 16,547.29
Contributions to:
Public Employees' Retirement System 0.02 0.02 0.02
Social Security System (O.A.8.1) 463.11 463.11 463.11

3 20,11555 § 22,615.55 & 22,615.55

REF. F F-1

Balance, December 31, 2021 F-9 $ 20,115.55
Encumbrances Payable F-7 2,500.00

$ 22 615.55




"F‘1 1“
BORQUGH OF HIGH BRIDGE
SOLID WASTE UTILITY CAPITAL FUND

SCHEDULE OF INTERFUNDS

SOLID WASTE
OPERATING
REF. TJOTAL FUND
increased by:
Receipts F-4 $ 388 $ 38.86

Decreased by:
Disbursements F-4 $ 38.86 $ 38.88
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"F-16!l
BOROUGH OF HIGH BRIDGE

SOLID WASTE UTILITY CAPITAL FUND

SCHEDULE OF DEFERRED RESERVE FOR AMORTIZATION

FIXED BALANCE
ORDINANCE DATE OF CAPITAL DECEMBER
NUMBER IMPROVEMENT DESCRIPTION ORDINANCE AUTHORIZED 31,2022
General Improvements:
2022-16 Recycling Center 4/28/2022 $ 10,000.00 % 10,000.00
$ 10,000.00 § 10,000.60
REF F-14 F
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PART Il

BOROUGH OF HIGH BRIDGE

STATISTICAL DATA

LIST OF OFFICIALS

COMMENTS AND RECOMMENDATIONS

YEAR ENDED DECEMBER 31, 2022




COMPARATIVE STATEMENT OF OPERATIONS AND
CHANGE IN FUND BALANCE-WATER UTILITY FUND

REVENUE AND OTHER INCOME REALIZED

Fund Balance Utilized
Collection of Water Rents
Miscellaneous from Other Than Water Rents

TOTAL INCOME

EXPENDITURES

Budget Expenditures:
Operating
Deferred Charges and Statutory Expenditures
Debt Service
Capital Improvements

TOTAL EXPENDITURES
Excess in Revenue

Fund Balance, January 1

Less: Utilization as Anticipated Revenue

Fund Balance, December 31

49

YEAR 2022 YEAR 2021
AMOUNT % AMOUNT %
$ 150,000.00 15.97% $ 150,000.00 15.61%
680,477.38 72.46%  695,082.85 72.34%
108,604.45 11.56%  115781.14 12.05%
$ 939,081.83 100.00% $ 960,863.99 100.00%
$ 543,286.00 64.29% $ 548,157.00 64.49%
57,2398.00 6.77% 51,843.00 6.10%
89,474.40 10.69%
155,000.00 18.34%  250,000.00 29.41%
$ 844,999.40 100.00% $ 850,000.00 100.00%
94,082.43 110,863.99
$ 184,380.17 $ 223,516.18
278,462.60 334,380.17
150,000.00 1560,000.00
$ 12846260 $ _184,380.17



COMPARATIVE STATEMENT OF OPERATIONS AND

CHANGE IN FUND BALANCE-SOLID WASTE UTILITY FUND

REVENUE AND QTHER INCOME REALIZED
Fund Balance Utilized
Collection of Solid Waste Charges
Miscellanecus from Other Than Solid Waste Charges

TOTAL INCOME

EXPENDITURES

Budget Expenditures:

Operating

Deferred Charges and Statutory Expenditures
Capital Improvements

TOTAL EXPENDITURES

Excess in Revenue

Fund Balance, January 1

Less: Utilization as Anticipated Revenue

Fund Balance, December 31

51

YEAR 2022 , YEAR 2021
AMOUNT % AMOUNT %
30,000.00 4.92% 13,583.00 2.32%
555,332.94 91.01% 545,779.50 93.24%
24,869.22 4.08% 25,996.88 4.44%
610,202.16 100.00% 585,369.38 100.00%
544,375.00 96.35% 504,485.90 87.17%
15,625.00 2.77% 14,682.66 2.83%
5,000.00 0.88%
565,000.00 100.00% 519,168.56 100.00%
456,202.16 66,200.82
81,074.97 28,467.15
126,277.13 94,667.97
30,000.00 13,593.00
$6,277.13 81,074.97



DELINQUENT TAXES AND TAX TITLE LIENS

This tabulation includes a comparison expressed in percentage of the total delinquent
taxes, in relation to the tax levies of the last three years:

TAX AMOUNT OF PERCENTAGE
DECEMBER TITLE DELINQUENT OF TAX
31, YEAR LIENS TAXES TOTAL LEVY
2022 $ 383,32026 $ 168,892.67 $ 552,212.93 3.93%
2021 20,251.84 237,221.08 257,472.92 1.83%
2020 18,105.88 220,771.00 238,876.88 1.74%

PROPERTY ACQUIRED BY TAX TITLE LIEN LIQUIDATION

The value of property acquired by liquidation of tax title liens on December 31, on the
basis of the last assessed valuation of such properties, was as follows:

YEAR AMOUNT
2022 $176,000.00
2021 $176,000.00
2020 $176,000.00

53



OFFICIALS IN OFFICE AND SURETY BONDS

The following officials were in office during the period under audit:

NAME

Michele Lee

Lynn Hughes

Leigh Ann Moore
Stephen Strange
Natalie Ferry

Alan Schwartz
Steven Silvestri
Bonnie Ann Fleming

Adam Young

Bonnie Ann Fleming

Ann Marie Obiedzinski

Barry Goodman

TITLE
Mayor
Council President
Councilwoman
Councilman
Councilwoman
Councilman
Councilman
Borough Administrator

Borough Clerk
Utility Collector

Chief Financial Officer,
Tax Collector

Tax Assessor

Municipal Attorney

AMOUNT

OF BOND

*

$1,000,000.00

*

NAME OF SURETY

*Public Employees Blanket Bond with the State insurance Fund in the amount of $1,000,000.00.

56



GENERAL COMMENTS AND RECOMMENDATIONS




GENERAL COMMENTS (CONTINUED)

COLLECTION OF INTEREST ON DELINQUENT TAXES AND ASSESSMENTS

The statute provides the method for authorizing interest and the maximum rate to be
charged for the non-payment of taxes or assessments on or before the date when they would
become delinquent.

The governing body on January 6, 2022 adopted the following resolution authorizing
interest to be charged on delinquent taxes.

BE IT RESOLVED by the Mayor and Council of the Borough of High Bridge, County of
Hunterdon, State of New Jersey, that taxes and utilities rent shall be collected quarterly. Taxes
are due on February 1, 2022, May 1, 2022, August 1, 2022 and November 1, 2022.

BE IT FURTHER RESOLVED that interest will be charged at the rate of 8% per annum
on the first $1,500.00 of the delinquency and 18% per annum on any amount in excess of
$1,500.00 to be calculated from the date the tax and/or utilities rent was payable until the date of
actual payment. There will be a ten-day (10) grace period after which unpaid taxes and/or utilities
rent will be charged interest from the due date.

BE IT FURTHER RESOLVED that pursuant to statute, if a tax and/or utilities rent
delinquency is over $10,000.00 at the end of the year, and additional flat penalty of 6% per annum
shall be imposed on that delinquency.

BE IT FURTHER RESOLVED that, in the event that the Borough conducts a sale for
unpaid municipal taxes, the interest rate on said tax certificate shall begin at a maximum of 18%
per annum.

It appears from an examination of the records that interest was collected in accordance
with the forgoing resolution.

57



ECOMMENDATIONS

None
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